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To:  Chair, Ladies and Gentlemen 

Statement of Accounts 2018-19 
 
 

1.0 SUMMARY OF THE REPORT 
 
1.1 This report is to present the Provisional Statement of Accounts for the 2018/19 

financial year (refer to Appendix A). 
 
1.2 The report details legislation governing the process for compilation of the Statement 

of Accounts for the 2018/19 financial year and a brief summary of revenue, capital 
and financial position as at the 31st March 2019. 

 

2.0 RECOMMENDATIONS that 
 
2.1 The Provisional Statement of Accounts 2018/19 be noted. 
 
 
 

3.0 INTRODUCTION AND BACKGROUND 
 
3.1 The Accounts and Audit (Wales) Regulations 2014 were amended in 2018 to bring 

forward the timetable for publishing the statement of accounts. The Regulations now 
require the responsible financial officer, by the 15th June to sign and date an 
unaudited Statement of Accounts and certify that it presents a true and fair view of 
the financial position of the Authority at the end of 31st March 2019. The Statement of 
Accounts 2018/19 were signed and dated 30th May 2019, two weeks earlier than the 
required deadline. 
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3.2 The amended Accounts and Audit (Wales) Regulations now require final audited 
accounts to be reported to Council for approval prior to 15th September 2019, with 
best practice also recommending reporting to Audit Committee.  

 
3.3 In accompanying the Draft Statement of Accounts (refer to Appendix A) this report is 

an Executive Summary of the financial performance of the Council during the 
financial year ended 31st March 2019. 

 
3.4 The Appointed Auditor, the Wales Audit Office is intending ‘sign-off’ of the accounts 

after Council approval on 11th September 2019. 
 
 

4.0 INTERNATIONAL FINANCIAL REPORTING STANDARDS 
 
4.1 The Statement of Accounts for 2018/19 is prepared in accordance with proper 

accounting practices. These practices primarily comprise the Code of Practice on 
Local Authority Accounting in the United Kingdom 2018/19 and the Service 
Reporting code of Practice 2018/19, supported by International Financial Reporting 
Standards (IFRS). The Statement of Accounts incorporates the following financial 
statements: 

 

 Expenditure Funding Analysis 

 Comprehensive Income and Expenditure Statement 

 Movement in Reserves Statement 

 Balance Sheet 

 Cash Flow 
 

5.0 JOINTLY CONTROLLED OPERATIONS 
 
5.1 Jointly controlled operations are activities undertaken by the Authority in conjunction 

with other venturers’ that involve the use of the assets and resources of the 
venturers rather than the establishment of a separate entity. 
 

5.2 For the 2018/19 Statement of Accounts the Authority reflected its share, 46.60% of 
the transactions of the Llwydcoed Crematorium Joint Committee and 6.31% of the 
transaction of the Central South Consortium Joint Committee and 3.94% of the 
transactions for the Cardiff Capital Region City Deal Joint Committee into the 
Authority’s Accounts on a line-by-line basis.  

 

6.0 PROVISIONAL STATEMENT OF ACCOUNTS 
 
6.1 The Statement of Accounts is currently in draft format and will be audited over the 

next three months by the External Auditor, Wales Audit Office. The External Auditor 
will be reporting the audit findings to Audit Committee on 9th September 2019 before 
Council approval. 

 
 
 
 



7.0 FINANCIAL IMPLICATION(s) 
 
7.1 Revenue Outturn:  
 

The General Fund Revenue to outturn budget for 2018/19 is as follows, as reported 
to Cabinet on 19th June 2019: 
 

 
 

7.1.1 For 2018/19 the Council is reporting a revenue deficit of £560,000, funded by a 
further contribution from the earmarked Budget Reserve. The deficit position results 



from financial pressures within the Social Services budget and in particular within the 
Children Looked After budgets.  

 
7.1.2 The most significant movements from budget to outturn are detailed as follows: 
 

People and Performance 
 
Looked After Children – net budget deficit of £1.125 million owing to additional 
residential placements, additional independent fostering agencies placements, 
additional costs associated with in-house fostering provision and increased costs in 
respect of court, legal and professional fees 

 
Independent External Care Provision – net budget deficit of £217,000 mainly in 
respect of supported placements resulting from changes in current packages of care 
and increases in service demand 

 
Intake and Family Support Services – net budget deficit of £146,000 mainly in 
respect of the child and family team resulting from additional use of agency social 
workers 

 
Individual Schools Budget – net budget surplus of £182,000 resulting from additional 
grant received from Welsh Government to offset pay award pressures 

 
Special Educational Needs – net budget deficit of £360,000 resulting from additional 
learning needs within schools 
 
Place and Transformation 
 
Community Regeneration – net budget surplus of £173,000 resulting from increased 
conference income and reduced agency costs within the Orbit Business Centre and 
the receipt of a Welsh Government grant for rights of way 

 
Neighbourhood Services – net budget deficit of £199,000 mainly within sustainable 
waste resulting from a reduction in sustainable waste management grant, increased 
costs on repair and maintenance of collection vehicles and increased costs in 
respect of agency staff 
 
Corporate Costs 

 
Collection Fund Surplus – budget surplus of £95,000 resulting from increase council 
tax income 
 
Contribution from Budget Reserve – additional contribution of £560,000 required to 
finance the corporate net budget deficit for 2018/19 
 
Release from Provisions – relates to the release of £600,000 from provisions 
following contract negotiation in respect of land clearance of contaminated waste 
 
 

 



7.2 Capital Outturn  

The Capital Outturn to Budget for 2018/19 is as follows: 
 

  
 

 
7.2.1 In 2018/19, the Authority spent £9.4 million on capital projects compared to the 

planned Capital Programme of £10.5 million. Although not all the planned capital 
funding was utilised, where appropriate no funding is lost as the monies are carried 
over into the 2019/20 financial year. 

 
It should also be noted that the Council has incurred a further £485,000 capital 
expenditure as a contribution to the Cardiff Capital Region City Deal Programme, to 
be financed through borrowing. 

 
The most significant movements from budget to outturn are detailed as follows: 

 
A budget underspend of £125,000 for Disabled Facilities Grants resulting from lower 
than expected number of referrals. 

 
An under spend of £186,000 in the costs of supporting capital projects representing a 
shortfall in the direct recharge of internal employee costs applied to capital schemes. 

 
External funding of £554,000 for the Collaborative Change Programme received from 
the Welsh Government is to be carried forward to the 2019/20 financial year owing to 
project re-profile. 

 
 



7.3 Financial Position 
 
7.3.1 At 31st March 2019 the Authority’s general balances and reserves not earmarked for 

any specific purpose totals £4.700 million (31st March 2018 - £4.700 million), 
equating to 3.91% of the Council’s Budgeted Net Revenue Expenditure for 2019/20, 
in compliance with the Council’s Corporate Reserves Policy. 

 
 
 
ELLIS COOPER 
DEPUTY CHIEF EXECUTIVE 

COUNCILLOR ANDREW BARRY 
CABINET MEMBER FOR GOVERNANCE 

AND CORPORATE SERVICES 
 
 

BACKGROUND PAPERS 
Title of Document(s) Document(s) Date Document Location 

Closure of Accounts 
Working papers 
 

March 2019 to May 
2019 

Accountancy 

 

Does the report contain any issue that may impact the Council’s 
Constitution?  
 

No 

 
 
 
 
 
 
 
 
 
 
 
 
 
 


